DoD Financial Management Regulation Volume 11A, Chapter 17

CHAPTER 17

OFESETTING RECEIPTS

1701 OVERVIEW

170101. Purpose. The purpose tifis chapter is to prescribe standard
procedures for accounting and reporting offsetting recdiptsughout the Department of
Defense.

170102. General

A. Offsetting receiptsare collections withinthe Department oDefensethat
result from proprietary dousiness like transactions (suclrests,sales of services armgtoducts,
patent feessale ofproperty, etc.)Jand from intragovernmental transactions (such as deposits
between Federal aridustfunds or payments withithe same fundyroup). These collections are
credited to general fundpecial fund, otrustfund receiptaccounts. Standard receipt accounts
are prescribed by the Department of the Treasury in its Federal AcBgmittolsand Titles
(FAST) book. Offsetting receipts are depositeth the Department of the Treasunging
receipt accountsymbolsand reported on theanonthly Statement of Transactions (DBorm
1329).

B. Offsetting receiptsare deducted from budget authority and outlays at
agency (Componentevels. Actual offsetting receiptre reported on themonthly Report on
Budget Execution (SF 133) and reported in budget submissions by DoD Components.

C. Receipts collected bipoD Componentsshall be classifiecaccording to
(1) the source of the receipt, (2) the authority forabkection and the nature of the transaction,
and (3) whether the receipiffsets agency (Component) or government-wiokals. Receipts
also areclassifiedinto fund groups in accordanceith the Treasury FASDook (i.e., geeral
funds (0000-3799);clearingaccounts (3800-3899%pecial fundg5000-5999); andrust funds
(8000-8999)).

D. Most offsetting receipts are offset (deducted) againstfuhetion that
contains the outlayshich give rise tdhe receipts, i.e., thenction ofthe accountollecting the
money. In such cases, these offsetting recaeipsdeducted befoneaching functional budget
authority or outlay totals and are referred to as “distributed” to the functions. However, there are
several categories of offsetting receipkat cannot be offseproperly againstany specific
function. These collectionare deducted prior tealculating government-wideotals and are
referred to as “undistributed offsetting receipts.” The three categories of offsetting recaipts
are undistributed by function are:

1. The collection of amounts paid by federal agenciedetieral
employee retirement funds and Medicare.
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2. Collections fromthe public of rents and royalties othe Outer
Continental Shelf.

3. Collections fromthe public arising fom thesale of major federal
assets.

1702 GENERAL STANDARDS

170201. Contents othis chaptershall be used in addition to the accounting
principles, standards, and procedurestablished in chapters 26, and 19 of Volume 4,
“Accounting Policy and Procedures;” chapter 4 of Volume 6, “RepoRoigy andProcedures;”
and chapter 1 of Volume 12, “Special Accounts Policy and Procedures,” of this Regulation.

170202. Budgeting standards for offsetting receipts are prescribed O¥ffitee of
Management and Budget (OMB) Circul&do. A-11. Preparation of budggustification
requirements are also prescribed in Chapter 11Vailime 2, “Budget Formulation and
Presentation,” of this Regulation.

1703 ACCOUNTING AND REPORTING STANDARDS FOR OFFSETTING RECEIPTS

170301. Offsetting Receipts.  Offsetting receiptgthin the Department are
collections fromthe public that result frombusiness-likdransactions such as salespobperty,
rental fees or sales of services. These miscellane@mietary receipts are recordeding
receipt accounsymbols presdoed by the Treasury FASDBook. Ofsetting receipt account
symbols normally used within the Department are:

A. Account 1435. Gener#@lind proprietaryinterest,not otherwiseclassified.
This accountshall beusedonly for Defensecivil functions. Account 143Shallnot beused for
Defensemilitary functions. Deposits of interest on loans, investmentsp#met equitiesshall be
deposited in account 3210 to ensure that the Department receives credit for the offsetting receipt.

B. Account 1840. Proprietary receipts for rent exfuipment andother
personal property.This accountshall beusedexclusively bythe Military Departments.Defense
Agencies shall deposit rent receipts into Account 3210.

C. Account 2462. Proprietary receipts for surviaomuity benefits. This
accountshall beusedexclusively bythe Military Departments. Defense AgencEwll deposit
receipts into Account 3210.

D. Account 2641. Proprietary receipts for thale of ordinance material
within the Department. All DoD Components may use this account.
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E. Account 2651. Proprietary receipts for tbale of scrap andsalvage
materials withinthe Department.All DoD Componentsnay use thisaccount, but théilitary
Services must cite 972651.

F. Account 3019. Proprietary receipts for recoveries for government
property lost or damagedpt otherwiseclassified. Thisaccountshall beusedexclusively by the
Military Departments. Defense Agencies shall deposit such recoveries into Account 3210.

G. Account 3041. Proprietary receipts for recoveries under theigRor
Military SalesProgram. This accountshall beused byall DoD Components.Receipts inthis
accountshall be sub-categorized andeported to the OUSD(C) on the Report of Budget
Execution (SF 133), in accordaneath the guidance contained in chapter 4\alume 6,
“Reporting Policy and Procedures,” of this Regulation. The sub-categories are:

1. Nonrecurring Research, Developmeniest and Evaluation
(RDT&E) and production costs.

2. Sale of principal and/or major items fratock that do notequire
replacement.
3. Sale of excess stock fund gmcurement of secondaitgms from
stock.
4. Charges for unfunded civilian retirement costs.
H. Account 3210. Gener&lind proprietary receiptsiot otherwiseclassified.

The Military Departmentshall use thisaccount for proprietary receipt®t otherwiseclassified
(as cited above). Defeng@encies shaluise thisaccount for proprietary receipt®t allowed to
be reported amdicated inthe above accounts. Receiptghis accountshall be maintained and
reported for budget purposes in sub-categories as follows:

1. Freedom of Information Act charges.
2. Sales of surplus real property (excluding Account 2621).
3 Sales of materials, equipment, amdher personal property

(excluding Account 2641).

4. Interest on loans.

5. Repayment of loans.

6. Royalties on patents, trademarks, and copyrights.
7. Rent of real property.
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8. Rent of equipment armtherpersonal propertyexcluding Account
1840).

9. Sale of power and utilities.
10. For Defense Agencies:

a. Sale of publications andeproductions, not otherwise
classified (similar to Account 2259).

b. Fees and other charges for communications and
transportation services, not otherwise classified (similar to Account 2429).

C. Proceeds from sale of equipment aather personal
property, not otherwise classified.

d. Recoveries for government property, lost or damaged, not
otherwise classified (similar to Account 3019).

170302. BudgetClearing Account (Suspense). Offsetting receipi&t are not
readily classifiednto established categoriekall betemporarilyaccounted for in Budgétlearing
Account (suspense), F3875All efforts shall bemade to identifyand record these receipts
properly into the applicable categories listed above.

170303. Depositing Offsetting Receiptll offsetting receiptshall berecorded
immediately uponreceipt and deposited with the Department of the Treasurgoes as
practicable.Any delays inborrowing or deposit preclude use of thends bythe Treasury
Department to benefit the U.S. Government through the avoidance of interest expense.

170304. Reporting Offsetting Receipts. Offsetting receipt amoragsrted by
DoD Componentshallagree with theollections credited to receipt accoumaintained by the
Department of the Treasury. ThoB®D Components that prepac®nsolidatedreportsshall
obtain the requirednformation from applicable organizations amadsure that theamounts
reported are in agreement with balances reflected by the Department of the Treasury.

A. DD 1329 Report.Actual offsetting receiptshall bereported on anonthly
basis usinghe DoD Statement dfransactions (DD Form 1329). The DD Form 132forts
shall besubmitted to the Director for Program aRhancial Control, Office of the Deputy
Comptroller (Program/Budget) (ODC(P/B), OUSD(C).

B. SF 133 Report. Procedures oonthly budget execution reporting are
prescribed in chapter 4 of Volume 6, “ReportiRglicy andProcedures,” othis Regulation.
Thesereportsshall besubmitted on a monthly basis te Director for Program aniéinancial
Control, ODC(P/B). Specific requirementsire prescribed in chapter 4 ¥blume 6 of this
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Regulation. Offsetting receipt amountsported on these reporghall equal the amounts
reported on thenonthly Statement of Transactions (DD Form 1329) and depositiddthe U.S.
Treasury.

1. A separate SF 133 report for each groupofietting receipt
accounts shall be submitted as part of the kgsgcopriatiorreport. Separate SF 133 reports are
required for Federafunds andtrust funds under each afhe functional groups: “Military
Functions,” “Civil Functions” and “Military Assistance.”

2. Separate SF 133 reports aequired withinany of the foregoing
groups in the event that the receipts consist of more than one of the following categories:

a. Proprietary receipts from the public (P).
b. Interfund receipts (ID).
C. Federal intrafund receip($F) including those receipts in

Budget Clearing Account (suspense), **F3885.

170305. Proprietary and Budgetary General Ledgers. Offsetting reshgtde
recorded in the proprietary and budgetary general ledgers.

A. Chapter 9 of Volume 3, “Budget Execution,” and chaptet2and 19 of
Volume 4, “Accounting Policy an®rocedures,” othis Regulation prescribéhe general ledger
accounts to be used in recording offsetting receipts. TEblg, below,illustrates theentries
used when recording offsetting receipts.
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ACCOUNTING ENTRIES FOR RECORDING OFFSETTING RECEIPTS

1. Dr 1011 Funds Collected
Cr 5910 Miscellaneous Reimbursements

To record reimbursements collected as revenue.

2. Dr 5990 Contra Revenue-Collected for Others
Cr 2411 Deposit Fund Liabilities

To recognize thdiability to miscellaneous receipfer reimbursements
collected.

3. Dr 2411 Deposit Fund Liabilities
Cr 1011 Funds Collected

To record transfer ofeimbursed amounts tmiscellaneous reqas or
other receipt accounts.

Table 17-1

B. Source documents for thgeneral ledger entries include cash collection
vouchers, sales slip, rental receipts, and journal vouchers.

1704 USE OF ACCOUNTING DATA FOR BUDGET SUBMISSIONS

170401. Budgeting requirements astablished by OMB Circulado. A-11 and
Volume 2, “Budget Formulation,” of this Regulation.

170402. Offsetting receipts deposited in receipt accaangtgleducted as offsets to
outlays and against budget authority at subfunctionagedicy levels.For instance, subfunction
051, “Department oDefense, Military,” isthe level at whichproprietary receipts frorthe public
are deducted from the Department's budget authority and outlagrsvzing attotal DoD Federal
Funds in the budget.

170403. The accuracy aticheliness ofrecording and reporting offsetting receipts

arecritical in the budget preparation process. Actual receipts for the ywarare reported in
the budget submissions and are used as the basis for projecting estimates for the budget outyears.
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